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MEAN-CVAR PORTFOLIO MODEL WITH WEIGHT SEPARATION

CONSTRAINTS

LIU Zun-xiong', "SHENG Ya-xiong’

(School of Information Engineering, East China Jiaotong University, Nanchang, Jiangxi 330013, China)

Abstract: Different from the Mean-Variance, the Mean-CVaR (Mean-Conditional value at risk) model didn’t take

the variance of the portfolio returns as a measure of risk. However, it uses the conditional value at risk that express

the underside of the tail risk of the investment income. Similarly, the optimal solution of Mean-CVaR problem has

a lot of micro weight, which results in the decline of operating. The constraint of weight separation is proposed in

this paper into the mean-CVaR model, which can ensures that the value of investment weight is not less than a set

threshold. Combined with the SSE 50 index stock, we carry on the example analysis.
Key words: Conditional Value at Risk; portfolio; Mean-CVaR
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Table 1 Distribution of weights under controlled conditions
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Table 2 Distribution of weights under conventional conditions
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