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Institutional Causes of Local Government Competition and its Influence on Urban Land
Expansion—A Case Study of Jiangxi Province
ZHOU Lai-you
(School of Economics and Management, Xinyu University, Xinyu 338004, China)
Abstract: This paper focuses on the hot issue of urban land expansion and the institutional causes of local
government competition. It concludes that Chinese decentralization has an important impact on local
government competition. Political centralization promotes local government competition, while fiscal
decentralization intensifies local government competition and land system provides soil for local government
competition. Taking Jiangxi Province as an example, this paper makes an empirical analysis of the impact of
local government competition on urban land expansion, and finds that local government competition
significantly promotes urban land expansion. In addition, the fixed asset investment, GDP and urban resident
population have impact on urban land expansion to a certain degree. As a matter of fact, the expansion of
urban land has its own institutional causes, which cannot be interfered with simple administrative means.

Key words: local government competition; urban land expansion; institutional causes
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