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How the Development of Real Economy is Impeded by Real-estate "' Prosperity' : An
Analysis of the Mechanisms,Reasons and Countermeasures
ZHAO Wei, SU Sha-sha
(School of Economics and Management, Wuhan University, Wuhan 430072 , China)
Abstract: Based on comparison and analysis of data from manufacturing and real estate industries, this

paper reveals the development dilemma of China’s real economy against the " prosperity" of the real estate

industry. The " prosperity" of real estate hurts real economy. It weakens the individuals” entrepreneurial
intention and leads to decline in consumption ability. It increases the financing and operating costs of
private business. It seduces state —owned enterprises and central enterprises to deviate from their main
business in real economy. In order to regulate the real estate industry so that it support the development of
the real economy, governments can take measures like optimizing the housing security policy and promoting
the home mortgage interest deduction for individual income tax. The government can also improve the
housing provident fund system and carry forward the advantages of common property. And it can levy real
estate tax timely and promote the reform of state—owned and central enterprises.
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