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(—) gt
* 1 £HETE PO EERHIA ST

Mean [ Median | Std.dev| Q1 | Q3 [t-values| Prob>t
Ln(MK) |3.641| 3.326 | 1.773 [2.794 |5.3284| 42.67 | <0.0001
MB 9.231| 5.472 |25.039 (1.803|7.424| 8.53 |<0.0001
Ln(Age) |2.019| 0.943 | 0.887 [0.365|1.644| 22.31 | <0.0001
Leverage |0.478| 0.295 | 0.852 |0.000|0.594 | 14.36 | <0.0001
Loss 0.327 - 0.615 - - - -
ROA  |-0.852| 0.0105 | 2.839 [-0.724/0.129| -6.97 | <0.0001
Capexgrowth|0.153 | 0.017 | 0.637 |-0.005/0.072| 4.67 | <0.0001
AIM 0.795 - 0.202 - - - -
Underwriter | 0.192 - 0.389 - - - -
ACFO |0.0578| 0.036 | 0.508 [-0.133/0.409| 2.36 | 0.0347
ADEXP |0.032| 0.043 | 0.652 |-0.289/0.363| 0.724 | 0.4919
ADCA |0.289| 0.112 | 0.112 |0.496|0.033 | 14.18 | <0.0001
Big-N NonBig-N Difference

Mean [Median|Std.dev| Mean [Median|Std.dev| Mean | Median

Ln(MK) | 4.342 | 4.825 | 1.563 | 2.892| 3.704 | 1.191 |12.717" 13.89™

MB  |12.644| 4.383 |42.731|8.724| 4.353 |37.771| 0.82 | 0.10

Ln(Age) | 1.124| 1.165 | 0.972 | 1.051| 0.628 | 0.892 | 1.38 | 0.72

Leverage| 0.367 | 0.153 | 0.549 | 0.378| 0.093 | 0.747 | -0.70 | 0.94

Loss |0.475| - 0532|0542 - 0528 -1.39 -

ROA |-0.828) 0.035 | 2.594 |-1.115-0.036| 3.018 | 0.78 | 0.69

Capexgrowth| 0.263 | 0.038 | 0.495 | 0.182| 0.047 | 0.919 | 0.32 | 2.14"

AIM |0633| - |0.610/0.966| - |0.365| - -

Underwriter | 0.393 | -

0.457(0.189| - |0.441|562™ -

ACFO |0.136|0.039 | 0.392 |0.000| 0.015 | 0.573 | 2.71™ | 1.71
ADEXP |-0.103(-0.042| 0.526 | 0.127| 0.090 | 0.748 |-3.22™" -4.59™
ADCA |0.1675| 0.074 | 0.259 |0.376| 0.144 | 0.679 |-5.33" -5.62""

Observations| 313 266 - -
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U FEAE R AT R BT (1 B B R RIS
A T g e 9% B B i, HAdkh,
AR (AER) B A Bl B HAY 1PO 2 FISFR4 R
RN AT RCH AT R 2 (ADEXP) Fi4s
XA SR T H L 435 13.6(0.0)%, -
10.3(12.7)% .16.75(37.61)%, HL7F 1%/KF FH S
TREEE, R, A8 RN 00 H R\ B e IR
SET RH AR AT IPO AR AR K # 1T
NI BTG PO 2 F) 2 P A58 /K ST R s
N, BARIK - A T s 2 FH AN T A RN
ik

(Z)HITRESRRAEER OLS ZIELER
4YHT

MR 1 AT IS E) 1 — > DRSS, BT
AT RE H AR Tl B2 vl A S HA PR 2R AN 2 o
TR R, I, 7E B0 SCHREERN [, A Ln
(MK)IMBLN(Age) .CapexGrwtl . leverage .ROA  Loss
APl A& L & AIM Underwriter  Industry 71
Year B HIAE RS, LL(7)ZAE OLS [BH 53T,

2l T T R R S S AR
IPO 2> vl ELSE AN H R AR E BRI S 455 . A
R A R Y IPO A S 4B A 4
TR IET A 2 %0 -0.111(~0.134) (p<0.01) 5 K ]
PRPEVE SR A2 6 AT B i s v 3 H 15 &R
4351 4-0.149(-0.189) (p<0.01) . -0.093( -
0.096)p<0.05), X5 1 45 RH A H]
HHH IPO 24, FIH B = AT B B G0 Fn
BARACE RN 10 B #R N 25 R —3, J34h, 3R
2 e A AS R U | e B e o AT R A2 o
BT TR e S AN 1100 B B8R, IF S 8O

IPO % P B4 T R 5 K AR BRI
SR, kA RIREY 1PO 20
1 B AT R R RIS AR i
BN ST T A L, U4 T 5 ol
TSRS ST B DR
%2 FHRESESEEAXH

ACFO ADEXP ADCA
-0.437 0.668 0.741
Intercept
(-2.669) (3.581) (5.362)
) 0.134 -0.189 -0.096
Big-N
(3.193)™ (-3.228)™ (-3.326)"
0.056 -0.074 -0.080
Ln(MK) -
(1.876) (-2.359) (-3.741)
-0.001 -0.001 0.001
MB
(-0.837) (-0.644) (1.499)
-0.012 -0.073 -0.045
Ln(Age) — -
(-0.303) (-2.171) (-1.832)
-0.026 0.023 -0.033
Leverage
(-0.688) (0.462) (-0.352)
0.215 -0.042 0.032
Loss
(4.269)™ (-0.673) (0.832)
-0.042 0.066 -0.079
ROA
(-3.214)™ (2.463)" (-2.862)™
-0.144 0.157 -0.076
Capexgrowth
(-2.261)** (1.632)* (-0.837)
0.082 -0.189 -0.213
AIM
(0.772) (-2.362)" (-3.274)
0.036 -0.071 -0.148
Underwriter
(0.853) (-1.462) (-1.328)
Observations 579 579 579
Adj.R? 0.327 0.173 0.191
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- Mean Mean t-st.
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(0.035) | (-0.121) |(-0.259)™| (-0.079)" | (1.706)" ADCA -0.247" -0.226" -0.1465
Observations | 313 313 313 313 - (-0.066)" (-0.127)" (-0.1484)"
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Audit Quality and IPO Performances
——An empirical study of A-share IPO company earnings management
ZHOU Qun-hua
(School of Business, Jinggangshan University, Ji'an 343009, China)

Abstract: Through surveys of companies undergoing IPO in A-share market between 2008 and 2011, it is
found that IPO companies took real earning management and accrued earning management, that the audit
given by top 10 accounting firms are binding to the company's manipulation of earning based on
manipulable expenses and accruals, pushing IPO companies to seek higher-level sales manipulation. The
results show that earning management based on sales and/ or on accruals predicts poor incomes after 1PO.
Earning manipulation based on sales have more serious negative effects on future incomes. As the IPO
companies audited by top 10 accounting firms use large amounts of sales manipulation for earning
management in their year of public listing, their incomes underwent sharp fall after the listing.

Key words: earning management; accrual manipulation; real operation manipulation; audit quality; IPO
performance
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